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PASS TO SCHMIDT-KUESTER 

1 . WE UNDERSTAND SCHMIDT-KUESTER MEETING WITH BOXER OE 
lEA SECRETARIAT 1 OCTOBER TO DISCUSS PREPARATIONS EOR 
GOVERNING BOARD MEETING ON R&D AND BOXER DRAFT ON THIS 
TOPIC FOR PRESENTATION AT NEXT R&D SUBGROUP MEETING. 
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2. EOLLOWING SHOULD BE PASSED TO SCHMIDT-KUESTER IF 
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POSSIBLE BEFORE HIS MEETING WITH BOXER. 

3. BOXER DRAFT REVISED EXTENSIVELY TO INCORPORATE CURRENT 
U.S. THINKING ON CONTENT AND SCOPE OF GOVERNING BOARD R&D 
MEETING. CHANGES IN DRAFT WILL ALSO SERVE TO MAKE THIS 
DOCUMENT CONSISTENT WITH PAPERS PREPARED FOR SLT AND 

10 OCTOBER GOVERNING BOARD MEETINGS, SEE REFTEL. IT SHOULD 
BE NOTED THAT CONCEPTS EXPRESSED IN REVISIONS SUBIECT TO 
FURTHER CHANGE AS RESULT OF CONSULTATION WITH OTHER MEMBER 
COUNTRIES OR EVOLUTION IN OUR OWN THINKING. WE HOPE ANY 
QUESTIONS RAISED BY REVISIONS CAN BE RESOLVED IN BOSWORTH- 
SCHMIDT-/KUESTER TELCON SCHEDULED FOR OCTOBER 2-3. 

4. INTRODUCTION REWRITTEN TO READ AS EOLLOWS: 

"PREPARATION FOR THE NOVEMBER , 1975 
- GOVERNING BOARD MEETING ON R&D 

(NOTE BY DR. W. SCHMIDT-KUESTER, CHAIRMAN: 

SUBGROUP ON ENERGY R&D) 

A. OVER THE COURSE OF THE PAST YEAR, THE SUBGROUP ON 
ENERGY R&D HAS TAKEN UP EOR PRIORITY ATTENTION THE NINE 
AREAS IDENTIFIED IN THE lEP IN WHICH MEMBER COUNTRIES 
EXPRESSED INTEREST IN COOPERATION AND HAS DEVELOPED 
PROPOSALS IN THESE AREAS, IN SOME CASES TO THE POINT 
WHERE IT HAS BEEN POSSIBLE TO CONCLUDE ACTUAL IMPLEMENT- 
ING AGREEMENTS BETWEEN NATIONAL GOVERNMENTS. IN OTHER 
CASES CONSULTATIONS EOR THE PURPOSE OF CONCLUDING 
FURTHER AGREEMENTS ARE WELL ADVANCED. MOREOVER, IT HAS 
BEEN POSSIBLE TO REACH AGREEMENT ON GUIDING PRINCIPLES 
FOR COOPERATION IN THE FIELD OF ENERGY R&D AND ON GENERAL 
GUIDELINES CONCERNING INFORMATION AND INTELLECTUAL 
PROPERTY. 

THESE ACTIVITIES ARE FURTHER DESCRIBED IN SECTION I 
OF THIS PAPER. 

B. THE SUBGROUP HAS NOW REACHED A STAGE WHERE IT SHOULD 
TAKE STOCK OF THE INITIAL PHASE OF ITS WORK, ASSESS 

ITS CURRENT APPROACH TO COOPERATIVELY MEETING THE ENERGY 
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R&D NEEDS OE MEMBER COUNTRIES AND DETERMINE THE METHODS 
AND MEANS THAT SHOULD BE USED IN SELECTING AND CARRYING 
OUT THOSE PROGRAMS AND ACTIVITIES THAT WOULD SERVE TO 
COMPLETE THE PROGRAM. AS A RESULT OF CONSULTATIONS 
WITH MEMBERS OF THIS SUBGROUP THE EOLLOWING SET OF 
ACTIVITIES ARE SUGGESTED AS COMPRISING A DESIRABLE 
BLUEPRINT FOR EXPANDING AND COMPLETING THE SUBGROUP'S 
RESPONSIBILITIES. 
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C. OVERALL ENERGY POLICIES AND STRATEGIES IN lEA MEMBER 
COUNTRIES ARE AT VARYING STAGES OF DEVELOPMENT, AND THE 
CRITERIA USED BY THESE COUNTRIES FOR SUPPORTING ENERGY 
R&D PROGRAMS AND ACTIVITIES ARE, IN SOME CASES UNCLEAR. 
THERE IS A NEED FOR INITIATING A PROCESS THAT WOULD 
ASSESS THE ENERGY R&D NEEDS OF lEA MEMBER COUNTRIES AS 

A GROUP IN THE NEAR, MEDIUM AND LONG TERM AND DETERMINING 
A STRATEGY TO MEET JOINT NEEDS. THIS PROCESS WILL AT 
FIRST BE CONCEPTUAL BUT IS INTENDED TO PRODUCE AN 
INTEGRATED OVERALL lEA STRATEGY BY THE END OF 1976. 

A SEPARATE PAPER SUGGESTING AN APPROACH TO THIS PROBLEM 
HAS BEEN PREPARED. 

D. THE TRANSITION FROM THE INITIAL SET OF SUBGROUP 
ACTIVITIES TO THE COMPLETION OF THE lEA R&D PROGRAM WILL 
BE MARKED BY AN EXPANSION OF WORK INTO NEW AREAS. AN 
INITIAL ASSESSMENT HAS BEEN MADE OF ADDITIONAL R&D TOPICS 
WHERE COOPERATION IS CONSIDERED AS BRINGING THE MOST 
BENEFITS TO MEMBER COUNTRIES; A LIST OF THESE IS INCLUDED 
IN SECTION II OF THIS PAPER. R&D SUBGROUP MEMBERS WILL 

BE ASKED TO EXAMINE IN DEPTH THE POSSIBILITIES OF ESTAB- 
LISHING PROGRAMS IN THESE AREAS. 

E. THE EXISTENCE OF A SMALL FUND TO SUPPORT CERTAIN 
ACTIVITIES OF THE lEA R&D SUBGROUP HAS BEEN SUGGESTED AS 
A MEANS OF FACILITATING THE START OF NEW PROJECTS. IT IS 
INTENDED THAT THE CONCEPT OF CREATING SUCH A FUND BE 
STUDIED FROM THE PERSPECTIVE OF SIZE, ORIGIN OF CONTRI- 
BUTIONS AND USES TO WHICH SUCH RESOURCES MIGHT BE PUT. 

F. ARTICLES 44 AND 47 OF THE INTERNATIONAL ENERGY AGREE- 
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MENT RECOMMEND THAT THERE BE COOPERATION WITH OTHER OIL 
PRODUCING AND CONSUMING COUNTRIES, INCLUDING COOPERATION 
IN ALTERNATIVE SOURCES AND RESEARCH AND DEVELOPMENT. 

IN PURSUIT OF THESE OBJECTIVES IT HAS BEEN SUGGESTED THAT 
THE SUBGROUP REVIEW ITS PROGRAMS AND ACTIVITIES 
AND SUBJECT TO GOVERNING BOARD APPROVAL TO DETERMINE HOW 
THEY MIGHT RELATE TO THE NEEDS AND GOALS OF NON-OECD 
COUNTRIES." 

5. SECTION I OF BOXER DRAFT REMAINS UNCHANGED TO BOTTON 
OF PAGE 9 WHICH NOW READS AS FOLLOWS: 

"WITH THE EXCEPTION OF THE CO-OPERATIVE PROJECTS ON 
COAL TECHNOLOGY, NONE OF THE FOREGOING ACTIVITIES HAVE 
AS YET REACHED THE POINT OF JOINT FUNDING FOR SPECIFIC 
PROJECTS. RECOGNIZING THAT SUCH COMMITMENTS ON THE PART 
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OF MEMBER COUNTRIES ARE AN INTEGRAL PART OF THE ESTAB- 
LISHMENT OF A CREDIBLE CO-OPERATIVE PROGRAMME, THE 
SUBGROUP AGREED TO HAVE PREPARED A FRAMEWORK OE PRINCIPLES 
GOVERNING JOINT SUPPORT TO ASSIST HOST COUNTRIES IN 
DRAWING UP IMPLEMENTING AGREEMENTS WHICH WOULD THUS 
REELECT A SIMILAR SPIRIT THROUGHOUT AND WHICH WOULD 

BE CONCLUDED FOR EACH COOPERATIVE PROJECT. 

THE RESULT HAS BEEN THE RECENT ADOPTION BY THE 
GOVERNING BOARD OF GUIDING PRINCIPLES OE CO-OPERATION IN 
THE FIELD OF ENERGY RESEARCH AND DEVELOPMENT, AND 
GENERAL GUIDELINES CONCERNING INFORMATION AND INTELLECTUAL 
PROPERTY. THESE GUIDELINES ARE NOT INTENDED TO BE 
MANDATORY. THEIR ADOPTION MARKS AN IMPORTANT STEP 
FORWARD, ESPECIALLY IN DEALING WITH THE HANDLING OF 
PROPRIETY DATA. THIS HAS BEEN AN AREA OF DIFFICULTY IN 
THE PAST IN ESTABLISHING COOPERATIVE VENTURES, PARTICU- 
LARLY THOSE THAT HAVE THE POTENTIAL OF EARLY COMMERCIAL 
APPLICATION." 

6. SECTION II NOW BEGINS AS FOLLOWS: 

"NEW PROSPECTS EOR CO-OPERATIVE ACTIVITIES IN 
ENERGY R & D 

AS POINT OUT IN THE INTRODUCTION TO THIS PAPER, IT 
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IS RECOGNIZED THAT THE EORMULATION OE AN OVERALL lEA 
ENERGY R&D STRATEGY REQUIRES REVIEWS OF ANALYTICAL 
APPROACHES, CRITERIA FOR ESTABLISHING PRIORITIES, ETC. 
NEVERTHELESS, IT IS POSSIBLE, EVEN AT THIS PRELIMINARY 
STAGE, TO COMPARE EXISTING lEA R&D PROGRAMS AND ACTIVITIES 
WITH A THEORETICAL LIST OF CANDIDATE TECHNOLOGIES T;AT 
TAKE INTO ACCOUNT THE POTENTIAL RETURN FOR ENERGY R&D 
INVESTMENTS, THE STATUS OE THE TECHNOLOGIES, ETC. SUCH 
A LIST HAS BEEN PREPARED BY THE U.S. ENERGY RESEARCH 
AND DEVELOPMENT ADMINISTRATION IN ITS REPORT "CREATING 
ENERGY CHOICES FOR THE EUTURE" (TABLE 3, PAGE S-6 OE 
VOLUME I) AND HAS BEEN EXAMINED,FOR THE SUBGROUP'S PUR- 
POSES, EOR THE POTENTIAL IT REPRESENTS FROM AN lEA 
PERSPECTIVE. THE RESULTS OE THIS ANALYSIS ARE GIVEN 
BELOW. NO ORDER OF PRIORITY IS IMPLIED" 

7. THE TABLES ON PAGES 12-14 OE THE BOXER DRAFT 

REMAIN UNCHANGED. THE BOTTOM HALE OE PAGE 14 NOW READS 
AS FOLLOWS: 

"A NUMBER OF TOPICS IN THE ERDA LIST WERE NOT 
CONSIDERED AS APPROPRIATE FOR SUBGROUP COOPERATION. FOR 
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EXAMPLE, THE WHOLE GROUP OP TECHNOLOGIES SUPPORTING 
INTENSIVE ELECTRIPICATION WAS THOUGHT TO BE ADEQUATELY 
COVERED BY INDUSTRY THUS MAKING INTERGOVERNMENTAL CO- 
OPERATION UNNECESSARY. SIMILAR CONSIDERATIONS APPLY TO 
THE ENHANCED RECOVERY OP OIL AND GAS. THE POSSIBILITY 
OP JOINT WORK IN SITU GASIFICATION OF COAL AND EXCHANGES 

IN MINING HEALTH AND SAFETY TECHNOLOGY WILL BE EXPLORED 
AT A LATER DATE. IN THE NUCLEAR SECTOR, THE GAS-COOLED 
PAST BREEDER REACTOR WAS CONSIDERED APPROPRIATE POR 
PURTHER CONSULTATION AS TO ITS PRIORITY POR DEVELOPMENT 
AND DEPINITION OP INITIAL INTEREST." 

8. PAGE 15 REMAINS UNCHANGED. PAGE 16 NOW READS AS 
POLLOWS: 

"IN ADDITION TO THE R&D STRATEGY AND ANALYSIS EFPORT 
DESCRIBED IN PARA 3 OP INTRODUCTION, THERE MAY BE 
SPECIAL TOPICS THAT WOULD LEND THEMSELVES TO SYSTEMS 
LIMITED OPPICIAL USE 
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ANALYSIS. IT MAY THEREPORE BE APPROPRIATE TO CONSIDER 
THE ESTABLISHMENT OF A SYSTEMS ANALYSIS WORKING GROUP 
AS ORIGINALLY ENVISAGED IN THE lEP TO BEGIN A REVIEW 
OP THE AREAS IN WHICH SUCH EVALUATIONS WOULD BE 
ESPECIALLY HELPFUL." INGERSOLL 
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